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Armenian market as of 13.02.2025

Central Bank Cuts Rates Further Amid Slight Inflation Uptick

Market overview

Between January 27 and February 10, 2025, the Armenian stock
market displayed a sideways trend. Shares of Telecom Armenia
experienced a modest decline of 0.7% during the period. December
figures revealing a marginal 0.2% y/y increase in Communication
Services revenue likely failed to motivate investors to adjust their
holdings. ACBA Bank shares held steady, despite the bank being the
fourth most profitable Armenian bank in 2024. However, it is
important, that the bank's earnings showed virtually no growth
compared to 2023, contrasting sharply with the substantial profit
increases of industry leaders: Ardshinbank, with nearly a 2.2 times
y/y rise, and Ameriabank, which climbed 30% y/y.

The Central Bank's recent 0.25 percentage point rate cut has yet to
influence medium-term debt instruments, as evidenced by the
three-year corporate bond price index, which has stayed nearly flat
(+0.1%). Similarly, short-term exchange rate dynamics remain stable.
However, the average exchange rate of the dram against the U.S.
dollar has depreciated by 2.6% since early 2025, relative to the
average level in the second half of 2024. This shift is largely
attributed to a decrease in FX inflows from the re-export of (semi-
Jprecious stones. This downturn, which the World Bank cites as a
significant factor in the drop in exports and imports in November,
could pose potential risks to the dram'’s exchange rate if the trend
persists.

Economic news

From January 27 to February 10, 2025, the Statistical Committee of
Armenia released data showing a slight acceleration in inflation over
the month, although it remained well below the central bank's
target level. The Central Bank of Armenia has once more lowered
the rate, seeking to ignite inflation, drive economic growth, and
boost business activity. Meanwhile, business activity dynamics,
coupled with an increase in industrial production, suggested a
modest recovery in December.

o For the 14th consecutive time, the CBA reduced its refinancing
rate, decreasing it by 0.25 percentage points to 6.75%. As
anticipated, these rate cuts persisted into the early part of the
year. Alongside this move, the deposit facility rate and lombard
repo rate were also lowered. Nonetheless, inflation remains
below the Central Bank's target of 3%, and future actions by the
regulator will hinge, in part, on the trajectory of inflation.

o In January, price growth in Armenia gently accelerated to 1.7%
yly. up from December's 1.4%, as Freedom Broker anticipated.
Inflation reached 1.4% m/m. Notable contributors to this
increase were food items, transportation, and housing and
communal services, while clothing and household appliances
saw a decline in prices. Even with this slight uptick in December,
the growth rate remains well below the target set by the
national regulator. However, the recent interest rate cut, along
with a moderate weakening of the dram's exchange rate
(compared to the average of the second half of 2024) is
expected to foster price growth in upcoming months due to the
prominent role of imports in the foreign trade balance.

o In December 2024, following a slowdown in November, the
economic activity index growth surged to 22.7% m/m and 4.7%
yly, surpassing the projected increase of +2.0% y/y. This
improvement was mostly bolstered by a 17.7% m/m rebound in
industrial production in December, recovering from its decline
in November.

o Exports decreased by 48.6% y/y in December and by 1.3% m/m
over the month. Imports decreased by 26.5% y/y and by 6.5%
m/m. As a result, foreign trade turnover for December fell by
37.3% yly, and compared to November — by 4.4% m/m. The
downward trend continued, likely driven by a decline in imports
and exports of precious and semi-precious stones, which,
according to the World Bank, was the main reason for the
unexpected downturn in November.
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Armenian issuers’ bonds denominated in AMD
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*The historical comparison of the index is irrelevant - since September
10 the calculation method was revised
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Company news

o On February 3, Ameriabank revealed it secured a €105 million
(c.$109 million) loan from the EIB Global to support small and
medium-sized enterprises in Armenia. Additionally, in January,
the bank announced it had raised $200 million from the
International Finance Corporation (IFC).

Outlook for the next two weeks

Between February 14 and 24, 2025, a limited amount of
macroeconomic data is slated for release, though revised figures for
earlier statistics might also be unveiled.

The forthcoming GDP growth statistics for the fourth quarter,
alongside the economic activity index for January (anticipated on
February 25), are expected to reveal overarching economic trends
and illuminate the effects of the nation's accommodative monetary
policy. GDP growth is projected to ease to 4.7% y/y in Q4, down
from 5.2% y/y in Q3.

Additionally, the Producer Price Index is set to be released on
February 25. It is anticipated to mirror the Consumer Price Index
trends, suggesting a slight acceleration in both annual and monthly
measures. Meanwhile, data on the volume of construction activities
may offer enhanced insight into current trends within the real estate
sector.
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Sovereign Eurobonds of developing countries with BB-
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Chart 1: Currency rate dynamics
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Chart 3: Armenian export breakdown by countries
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Chart 6: Construction price index
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Chart 2: CPY vs refinancing rates of RA
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Chart 4: Armenian import breakdown by origin countries
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Chart 5: Armenian import brekdown by products
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Chart 7: Export and import price indices
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Freedom Broker Armenia

«bphnnd Shuwlu UpdGuhw» UNC-U "Freedom Finance Armenia” LLC is regulated
ytpwhulydnid £ 33 YLinpnuwlwl pwlyh Ynndhg, by the Central Bank of the Republic of
thgtughw’ LC 0021: Iwunhuwlnwd £ «Freedom Armenia, license LC 0021. It is a member of
Holding Corp.»-h wunwd" gnndtiiny Freedom Broker "Freedom Holding Corp." operating under the

wwnwupwlwlh Ukpen: Freedom Broker brand.

ffin.am/+37412252252

Wu pwdlh Unebpp hpwwywpwyjwd B Jhwu nbnElunuwlyuwl bywunwyubpnd, nunnjud Gu
CuytGpnieywlt  hwoéwhunpnubpphlu, s6U hwunhuwunwd ny  wUhwwwlwl  UbGpnpnudwhl
wnwownpynyynt, ny £ nwppbp puybpniggnduubph $huwbuwlywl gnpdhpubpnud Ukpnpnudutn
Ywwwnbint wnwownly: UpdbGrenrbnh WL wyl $huwlivwlwl gnpdhplbph ubthwlwunieintup Jhown
nhuly £ wwpnluwynwd. wpdbpnrtph W w) $huwbuwlywl gnpdhplubnh wpdtep Ywnpnn £ wob] jud
UJwgbi: Lwhuypunwd Yuwwnwnpywd Ubpnpnudubph wprnyntuplbpp s6U Gpw2huwdnpnud wwywgquyned
npwlg yGpwnwnap: Gnponn optUunpnuzjwl hwdwawju Cuybpnueyntup sh Gpwhuwdnpnud W sh
fununnwunwd Ubpnpnuwdubph wwywaqw 2whnypep, sh Gpw2huwynpnud huwpwynp Ubpnpnudubph
hncuwihnieynitup W hbwpwdnp Glwdnh swithh Yuwyniunieyndup:

The materials in this section are published for informational purposes only, are addressed to the
Company's clients, do not constitute neither an individual investment recommendation nor an
offer to invest in financial instruments of various companies. Ownership of securities and other
financial instruments always involves risk: the value of securities and other financial instruments
may rise or fall. Results of investments in the past do not guarantee returns in the future. Under
applicable legislation the Company does not guarantee and does not promise future returns on
investments, does not guarantee the reliability of possible investments and stability of the
amount of possible income.
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