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Armenian market as of 04.12.2024

Rising Investment Interest in Telecom; GDP Surpasses Expectations

Market overview

Between November 18 and December 2, 2024, Armenia’s stock
market exhibited mixed dynamics. Shares of Telecom Armenia
surged by 10.0%, reaching their highest value since the IPO. This
upward momentum began when Telecom Armenia announced the
most significant modernization of its network infrastructure and
software in the company's history. In contrast, shares of ACBA Bank
remained relatively stagnant, showing approximately zero growth,
even though the statistic showed that country’s GDP for Q3 slightly
exceeded expectations.

The price index for three-year corporate bonds remained virtually
unchanged during the period, with trading confined to a narrow
range over the past few weeks. Overall, we anticipate a state of zero
dynamics amidst a relative absence of significant surprises in
macroeconomic statistics. The Armenian dram (AMD) exchange
rate has depreciated by an additional 2.2%, settling at approximately
392.8 AMD/USD. This depreciation is largely attributed to external
factors, particularly the strengthening of the U.S. dollar on the
global stage. However, if this currency weakening persists, it could
exert pressure on importers and potentially accelerate inflation in
Armenia over the coming period.

Economic news

Between November 18 and December 2, 2024, the Armenian
Statistical Committee released GDP data for the third quarter, which
revealed slightly stronger performance than anticipated. For the first
time since May 2024, producer price growth showed a noticeable
acceleration. Additionally, a report from the World Bank highlighted
that, in the absence of re-exports of (semi-)precious metals
(particularly gold) and stones, export growth would have been
nearly stagnant. While this observation comes as no surprise, it
indicates a potential for significant currency volatility (weakening)
over the medium to long term, should there be shifts in market
conditions or changes in import/export dynamics.

o Inthe third quarter, the country’s GDP growth slowed slightly to
5.2% year-on-year and 25.6% quarter-on-quarter, surpassing
the consensus forecast of 4.4% year-on-year. The
manufacturing and accommodation & food services sectors led
this growth. Although the stronger-than-expected GDP
performance is a minor positive for investment activity, its direct
impact on securities prices is unlikely due to low market
efficiency, and small trading volumes.

o In October, the economic activity index was slightly below the
previous month and expectations: +4.2% year-over-year versus
an expected +5.0% and September's +7.0%. If this slowdown in
economic activity persists, it may provide further support to the
Central Bank's path of monetary policy easing in the short-term.
Conversely, industrial production and retail sales exceeded both
last month's levels and projected values.

o According to the World Bank, without the re-export of precious
and semiprecious metals - particularly gold - and stones, the
country's exports in September would have shown nearly no
growth. This factor remains the primary driver of export
expansion. The reliance on a single factor indicates potentially
weak sustainability of current foreign trade levels and currency
flows. This could lead to volatility or weakening of the country's
currency in the future, driven by potential changes in factors
such as import/export conditions (including taxes and
restrictions), declining global demand for precious metals, and
lower prices, especially for gold and silver, which are currently
trading near historical highs.
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Key economicindicators

Growht YoY Growth MoM
CPI - Oct 0.6% 0.3%
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*The historical comparison of the index is irrelevant - since September
10 the calculation method was revised
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o The Producer Price Index (PPI) for October rose to 4.9% year-
on-year, significantly surpassing market expectations of 3.0%
year-on-year. This increase marks the highest level since May
and indicates some acceleration of inflation in the country. If
this trend continues, it may also affect consumer inflation (CPI)
dynamics. Additionally, the continued weakening of the AMD
could become a new driver for accelerating inflation in Armenia.

Company news

o The acquisition of 100% of the shares of "HSBC Bank Armenia”
CJSC by “Ardshinbank” has been finalized. After nearly ten
months of integration, HSBC Armenia has been renamed
“Ardshininvestbank.”

o Armenian startup SuperAnnotate has announced that it raised
$36 million in its second round of funding, led by Socium
Ventures, according to Arka.

Bond market overview

US Market: Yields on US government bonds (US Treasuries)
decreased across the curve last week (ending November 29).
However, we believe the current level of 10-year US Treasuries
yields is within a fair range. Although yields are expected to
decrease further over the medium term amid a correction in
forward rates. Overall, we think the current levels of the yield curve
have priced in a lot of positive factors and few risks.

Global High-Yield Bond Market: Corporate high-yield bonds (HY) in
global markets faced price growths last week. Appetite for credit
risk deteriorated, and OAS spreads on high-yield bonds widened
amid rising uncertainty due to fears of trade wars. Overall, we
believe that now is not the most favorable time to buy HY bonds,
except for issues with high premiums and coupons.

Armenian Market: The Armenian bond market, denominated in
drams, remains quiet. The yield curve has hardly changed, awaiting
further actions from the central bank. However, the risk of further
currency depreciation may act as a restraining factor for yield
corrections, despite the expected continuation of rate cuts in the
economy.

Outlook for the next two weeks

Between December 6 and 16, 2024, the release of statistical data on
a limited number of macroeconomic indicators is planned.
Additionally, there may be updates to previously published data
with final, refined metrics.

The publication of the CPI is expected to indicate an acceleration in
price growth from 0.6% to 0.9%. This inflation data may significantly
impact the Central Bank's decision on the refinancing rate in
December, which also falls within the relevant timeframe. In our
baseline scenario, we anticipate the Central Bank of Armenia to
continue easing monetary policy with at least one more rate cut in
the next two to three months. This expectation is based on inflation
persisting below the Central Bank's target level and the still-high
unemployment rate in the country. However, the regulator's
decisions will heavily depend on the forthcoming data.
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Non-financial organizations’ bonds of RA
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Chart 1: Currency rate dynamics Chart 2: CPY vs refinancing rates of RA
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Chart 5: Armenian export brekdown by products Chart 5: Armenian import brekdown by products
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Chart 6: Construction price index Chart 7: Export and import price indices
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«bphnnd Shuwlu UpdEuhw» UNC-U "Freedom Finance Armenia” LLC is regulated
Jtpwhulyned £33 YEUinpnuwlwl pwuyh Ynndhg, by the Central Bank of the Republic of
thgbughw’ LLC 0021: Swunhuwlunid £ «Freedom Armenia, license LC 0021. It is a member of
Holding Corp.»-h wunwd gnndtiny Freedom Broker "Freedom Holding Corp." operating under the

wwpwlpwlwlh Ukpen: Freedom Broker brand.

ffin.am/+37412252252

Wu pwdlh Unebpp hpwwywpwyjwd B Jhwu nEnElunuwlyuwl bywunwyubpnd, ninnjud Gu
CuytGpnieywl  hwoéwhunpnubpphlu, U hwunhuwunwd ny  wUhwwwlwl  Ubpnpnudwyhl
wnwownpynyeynl, ny £ nmwppbp puybpniggndulbph $huwbuwlwl gnpohpubpnud UGpnpnwdubp
Ywwwnbint wnwownly: UpdGrenrbnh W wjl $huwlivwlwl gnpdhplbph ubthwlwunieintup Jhown
nhuly £ wwpnluwynwd. wpdbpnrtph WL w) $htwbuwlywl gnpdhplubnh wnpdtep Ywnnn £ wéb) yud
UJwgbi: Lwhuypunwd Yuwwnwnpywd Ubkpnpnudubph wprnynuplbpp s6U Gpw2huwdnpnud wwywgquyned
npwlg yGpwnwnap: Gnponn optuunpnuzywl hwdwawju Cuybpnueyntup sh Gpwhuwdnpnud W sh
fununnwunwd Ubpnpnuwdubph wwywaqw 2whnyep, sh Gpw2huwynpnud huwpwynp Ubpnpnudubph
hnruwihnieynitup W hbwpwynp Glwdnh swithh Yuwyniunieyndup:

The materials in this section are published for informational purposes only, are addressed to the
Company's clients, do not constitute neither an individual investment recommendation nor an
offer to invest in financial instruments of various companies. Ownership of securities and other
financial instruments always involves risk: the value of securities and other financial instruments
may rise or fall. Results of investments in the past do not guarantee returns in the future. Under
applicable legislation the Company does not guarantee and does not promise future returns on
investments, does not guarantee the reliability of possible investments and stability of the
amount of possible income.
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