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Navigating Increased Volatility Amidst a Calm News Landscape

Market overview

From September 9 to 23, 2024, Armenia's stock market exhibited a 
mixed performance. Shares of ACBA BANK experienced a notable 
increase of 2.7%, while Telecom Armenia stock declined by 4.8%, 
reaching its lowest point since the initial public offering. This drop 
occurred without any significant news that might have dampened 
investor sentiment. One underlying factor contributing to the 
restrained growth of these companies' shares is the rising interest 
among investors in real estate and debt instruments within the 
country.

In terms of the dynamics of three-year corporate bonds, a 
significant event occurred on September 10 when the Armenian 
Stock Exchange (AMX) changed its index calculation methodology. 
This alteration led to a sharp increase in the index’s price. 
Consequently, the updated index renders comparisons with 
historical values irrelevant. However, it is important to note that a 
comparison of yields on AMD-denominated securities—both 
sovereign and corporate—with those from a month earlier and at 
the end of June indicates a relative stability in the bond market, as 
evidenced by Cbonds data. This change is likely a response to the 
low trading activity observed in most securities

Economic news

No significant macroeconomic statistics for Armenia were 
published during the period from September 9 to 23, 2024. The 
Consumer Price Index (CPI) data released on September 10, which 
was included in the previous report, indicated an increase of 1.3% 
y/y, slightly below the anticipated 1.8%. Some noteworthy news 
items reported by the country’s media during this period are as 
follows:

o The head of the Central Bank of Armenia stated that the current 
growth of the country's economy, which stands at 6.4% for the 
second quarter, exceeds its real potential. He acknowledged the 
gradual narrowing of the gap between actual growth and 
potential growth; however, he emphasized that the influence of 
short-term factors continues to persist.

o The Eurasian Development Bank's (EDB) expectations regarding 
the Central Bank of Armenia's future actions on the refinancing 
rate align with those expressed earlier by Freedom Broker. The 
EDB anticipates further rate cuts throughout the year. We also 
reaffirm our forecast for at least one additional rate cut by the 
Central Bank, provided there are no significant market shocks.

Company news

o EasyDMARC Inc., an Armenian start-up, successfully secured 
$20 million in funding during its Series A investment round. The 
company offers a cloud-based platform that enables businesses 
to implement the DMARC email security standard, which is 
increasingly being adopted in conjunction with SPF and DKIM 
cybersecurity technologies.

Outlook for the next two weeks

From September 27 to October 7, 2024, a significant volume of 
important data regarding the Armenian economy is anticipated to 
be released; however, some delays in publication dates may occur. 
Additionally, updates or revisions to several previously published 
indicators are also possible.

Economic activity statistics for August are set to be released, with 
the forecast indicating a slight decline in growth from 6.2% last 
month to 5.0%. This projection aligns closely with the Central 
Bank's perspective on the potential for cooling economic growth.

The Consumer Price Index (CPI) for September is scheduled for 
publication, with expectations of a weaker price growth of 1.0% y/y, 
down from 1.8% in August. Additionally, the release of the Producer 
Price Index (PPI) for August may reflect a slight cooling from 3.7% to 
3.1%, following the trends observed in last month’s CPI.

Source: amx.am, Freedom Broker Armenia

*The historical comparison of the index is irrelevant, since September 

10 the calculation method was revised

Key economic indicators

Growht YoY Growth MoM

CPI - Sep 0.6% 0.2%

GDP - 2Q 6.4% 16.0% QoQ

Economic activity index  - 

Aug
5.6% 7.2%

Source: armstat.am, Freedom Broker Armenia

Armenian issuers’ bonds denominated in AMD

Three-year corporate bonds index in AMD *

Source: cbonds.com, Freedom Broker Armenia
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The upcoming publication of the country's trade balance is unlikely 
to yield any surprises. A deficit reduction of 13% is anticipated, 
bringing it to approximately $320 million. However, this decrease is 
expected to have already been factored into the value of the 
Armenian Dram (AMD). The publication of unemployment data is 
also anticipated, with figures showing a decline to 13% in the 
second quarter, down from 15.5% in the first quarter. This 
reduction, coupled with the need to bring inflation down to the 
target level, reinforces expectations for further rate cuts by the 
Central Bank.

Source: amx.am, Freedom Broker Armenia

USD/AMD dynamics

Source: amx.am, cbonds.com, Freedom Broker Armenia

Sovereign Eurobonds of developing countries with BB- 
rating, in USD

Armenian market as of 24.09.2024

Non-financial organizations’ bonds of RA

Source: cbonds.com, Freedom Broker Armenia
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Source: armstat.am, cba.am, FactSet, Bloomberg, Freedom Broker Armenia

Chart 6: Construction price index Chart 7: Export and import price indices

Chart 1: Currency rate dynamics Chart 2: CPY vs refinancing rates of RA

Chart 3: Armenian export breakdown by countries Chart 4: Armenian import breakdown by origin countries

Chart 5: Armenian export brekdown by products Chart 5: Armenian import brekdown by products
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The materials in this section are published for informational purposes only, are addressed to the 

Company's clients, do not constitute neither an individual investment recommendation nor an 

offer to invest in financial instruments of various companies. Ownership of securities and other 

financial instruments always involves risk: the value of securities and other financial instruments 

may rise or fall. Results of investments in the past do not guarantee returns in the future. Under 

applicable legislation the Company does not guarantee and does not promise future returns on 

investments, does not guarantee the reliability of possible investments and stability of the 

amount of possible income.

Freedom Broker 
Armenia

CONTACTS

«Ֆրիդոմ Ֆինանս Արմենիա» ՍՊԸ-ն 
վերահսկվում է ՀՀ Կենտրոնական բանկի կողմից, 
լիցենզիա՝ ՆԸ 0021։ Հանդիսանում է «Freedom 
Holding Corp.»-ի անդամ՝ գործելով Freedom Broker 
ապրանքանշանի ներքո։

"Freedom Finance Armenia" LLC is regulated 

by the Central Bank of the Republic of 
Armenia, license ՆԸ 0021. It is a member of 

"Freedom Holding Corp." operating under the 

Freedom Broker brand. 

Այս բաժնի նյութերը հրապարակված են միայն տեղեկատվական նպատակներով, ուղղված են

Ընկերության հաճախորդներին, չեն հանդիսանում ոչ անհատական ներդրումային

առաջարկություն, ոչ էլ տարբեր ընկերությունների ֆինանսական գործիքներում ներդրումներ

կատարելու առաջարկ: Արժեթղթերի և այլ ֆինանսական գործիքների սեփականությունը միշտ

ռիսկ է պարունակում. արժեթղթերի և այլ ֆինանսական գործիքների արժեքը կարող է աճել կամ

նվազել: Նախկինում կատարված ներդրումների արդյունքները չեն երաշխավորում ապագայում

դրանց վերադարձը: Գործող օրենսդրության համաձայն Ընկերությունը չի երաշխավորում և չի

խոստանում ներդրումների ապագա շահույթը, չի երաշխավորում հնարավոր ներդրումների

հուսալիությունը և հնարավոր եկամտի չափի կայունությունը:

ffin.am/+37412252252
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