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Armenian market as of 04.07.2025

Inflation Stabilized Near Target; M&A Deal in the TMT Sector

Market overview

Between June 30 and July 14, 2025, the Armenian stock market
showed mixed performance. Shares of Telecom Armenia (AMTL)
dipped slightly by 0.7% but remain 7.6% higher compared to the
same period last year. The selling pressure likely increased
following the release of May's telecom revenue figures, which
indicated persistently weak sector growth.

An additional headwind emerged following the announcement that
Viva-Armenia, a direct competitor to AMTL, is set to acquire GNC-
Alfa (OVIO brand). This transaction has the potential to strengthen
Viva-Armenia’s position in the fixed-line market and last-mile
infrastructure. Looking ahead, AMTL shares could gain support
from the previously announced project involving the construction
and launch of a major Al data center in Armenia. Meanwhile, ACBA
Bank (ACBA) shares appreciated by 1.4% over the period, partially
recovering from a ~8% decline since early May.

The price index of three-year corporate bonds denominated in
Armenian drams edged up modestly by 0.2% over the specified
period. This modest uptick likely reflects cooling market fears about
a sustained acceleration in inflation, following a June CPI report
that came in below expectations. Meanwhile, the dram’s exchange
rate against the U.S. dollar remained largely flat amid relative
stabilization in export and import flows, despite a seasonal boost
from incoming tourists. However, ongoing developments around
the previously announced nationalization of Armenia’s electricity
operator, Electric Networks of Armenia, could weigh negatively on
the country’s investment climate.

Economic news

Armenia’s national statistical committee released key economic
data between June 30 and July 14, 2025. Inflation came in slightly
below expectations, reflecting a modest deceleration compared to
the previous month and remaining within the regulator’s target
range. Export and import dynamics continue to face headwinds,
largely due to the elevated base effect from the prior year.

o Armenia’s inflation rate decelerated to 3.9% y/y in June, below
the anticipated 4.5%. The month concluded with a 1.3% m/m
deflation, primarily driven by declines in food prices (-3.5%
m/m) and non-food goods (-0.5% m/m). Inflation remaining
within the central bank’s target range amid accelerating
economic growth reduces the likelihood of monetary policy
easing in the near term.

o In July, the Republic of Armenia issued $750 million in 10-year
Eurobonds, featuring a coupon rate of 6.75% and an effective
yield of 7.1%. The uptick in yield compared to previous
issuances partly reflects the rise in global "risk-free” benchmark
rates, particularly U.S. Treasury yields. Nonetheless, according
to the Governor of the Central Bank of Armenia, demand for
these bonds had already significantly exceeded the offering size
as early as May.

o Construction activity in Armenia surged by 22.2% y/y in May,
contributing to an approximate 17.1% y/y increase over the
January—May 2025 period. While the recent acceleration in the
real estate market is largely attributable to seasonal factors, the
sector remains a significant driver of financial market pressure
due to elevated local investor interest.

o In May 2025, export volumes declined by 39.3% y/y and 19%
m/m, while import volumes contracted by 20% y/y and 12%
m/m. As a result, the country’s total foreign trade turnover
decreased by 28.8% compared to May 2024 and fell 14.8%
versus April 2025. Nevertheless, considering the high base
effect from 2024 and the relative resilience of key export
sectors on a y/y basis, the current correction is not interpreted
as indicative of a fundamental deterioration in the country’s
external trade position.
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Key economicindicators
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*The historical comparison of the index is irrelevant - since September
10 the calculation method was revised
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Company news

o Telecom company Viva-Armenia announced plans to acquire
100% of GNC-Alfa (operating under the OVIO brand), aiming to
strengthen its footprint in Armenia’s fixed-line and broadband
markets. Reports indicate that the regulatory authorities already
approved the transaction.

o Armenian President Vahagn Khachaturyan signed a set of
legislative amendments passed by parliament on July 3, paving
the way for the nationalization of the country’s electricity
distribution operator, Electric Networks of Armenia. Reports
indicate that the government will assume direct control of the
company as part of the nationalization process. In our view, the
nationalization may weigh on the country’s investment climate,
particularly in terms of foreign capital inflows.

Outlook for the Next Two Weeks

Between July 18 and 28, 2025, a series of key macroeconomic
indicators for June are scheduled for release. In addition, revised or
updated figures for previously published data may also be published
during this period.

The consensus forecast anticipates that overall economic activity
will remain elevated at 9.0% y/y (vs. previous: 10.4%). Growth in the
construction sector is expected to hold above 20% y/y in June.
Meanwhile, retail sales are projected to decline by 0.4% y/y—the
first negative print since February 2021—signaling a potential
softening in consumer demand.

Industrial production is forecast to decline by 2.2% y/y, following a
5.5% contraction in May, reaffirming persistent stagnation in the real
sector of the economy. However, the Producer Price Index is
projected to show a modest acceleration in price growth, rising to
3.0% yly from 2.2% in May. The external trade balance is set to
remain in the red, with a projected deficit of $403 million versus
$386 million recorded last month.

Markets will assess the degree of divergence between the
construction and industrial sectors, as well as the potential
implications of the data for the inflationary outlook and the
trajectory of the key policy rate.
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Chart 1: Currency rate dynamics
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Chart 3: Armenian export breakdown by countries
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Chart 5: Armenian export brekdown by products
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Chart 6: Construction price index
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Chart 2: CPY vs refinancing rates of RA
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Chart 4: Armenian import breakdown by origin countries
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Chart 5: Armenian import brekdown by products
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Chart 7: Export and import price indices
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Freedom Broker Armenia

«bphnnd Shuwlu UpdGuhw» UNC-U "Freedom Finance Armenia” LLC is regulated
ytpwhulydnid £ 33 YLinpnuwlwl pwlyh Ynndhg, by the Central Bank of the Republic of
thgtughw’ LC 0021: Iwunhuwlnwd £ «Freedom Armenia, license LC 0021. It is a member of
Holding Corp.»-h wunwd" gnndtiiny Freedom Broker "Freedom Holding Corp." operating under the

wwnwupwlwlh Ukpen: Freedom Broker brand.

ffin.am/+37412252252

Wu pwdlh Unebpp hpwwywpwyjwd B Jhwu nbnElunuwlyuwl bywunwyubpnd, nunnjud Gu
CuytGpnieywlt  hwoéwhunpnubpphlu, s6U hwunhuwunwd ny  wUhwwwlwl  UbGpnpnudwhl
wnwownpynyynt, ny £ nwppbp puybpniggnduubph $huwbuwlywl gnpdhpubpnud Ukpnpnudutn
Ywwwnbint wnwownly: UpdbGrenrbnh WL wyl $huwlivwlwl gnpdhplbph ubthwlwunieintup Jhown
nhuly £ wwpnluwynwd. wpdbpnrtph W w) $huwbuwlywl gnpdhplubnh wpdtep Ywnpnn £ wob] jud
UJwgbi: Lwhuypunwd Yuwwnwnpywd Ubpnpnudubph wprnyntuplbpp s6U Gpw2huwdnpnud wwywgquyned
npwlg yGpwnwnap: Gnponn optUunpnuzjwl hwdwawju Cuybpnueyntup sh Gpwhuwdnpnud W sh
fununnwunwd Ubpnpnuwdubph wwywaqw 2whnypep, sh Gpw2huwynpnud huwpwynp Ubpnpnudubph
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The materials in this section are published for informational purposes only, are addressed to the
Company's clients, do not constitute neither an individual investment recommendation nor an
offer to invest in financial instruments of various companies. Ownership of securities and other
financial instruments always involves risk: the value of securities and other financial instruments
may rise or fall. Results of investments in the past do not guarantee returns in the future. Under
applicable legislation the Company does not guarantee and does not promise future returns on
investments, does not guarantee the reliability of possible investments and stability of the
amount of possible income.
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